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Independent Auditor’s Report
To the Board of Directors
Foundation for Food and Agriculture Research
Washington, D.C.
Report on the Financial Statements
We have audited the accompanying financial statements of Foundation for Food and Agriculture
Research (the Foundation), which comprise the balance sheet as of December 31, 2016, the related
statements of activities and cash flow for the year then ended, and the related notes to the financial
statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Foundation for Food and Agriculture Research as of December 31, 2016, and the
changes in its net assets and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Washington, D.C.
April 25, 2017
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Foundation for Food and Agriculture Research
Balance Sheet
December 31, 2016

Assets
Cash
Prepaid expenses
Award match receivable
Investments
Security deposits
Property and equipment, net

$

464,955
41,372
1,661,143
196,197,807
55,841
40,755

$ 198,461,873
Liabilities and Net Assets
Liabilities:
Accounts payable
Grants payable, net of discount
Accrued expenses
Conditional grant
Deferred rent

545,589
3,437,463
118,897
194,275,588
84,336
198,461,873

Net assets – unrestricted

$ 198,461,873

See notes to financial statements.
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Foundation for Food and Agriculture Research
Statement of Activities
Year Ended December 31, 2016

Revenue:
Recognition of deferred appropriation
Matching award revenue
Sponsorships
Investment income, net of fees
Total revenue

$

Expenses:
Program:
Grants and awards program
Supporting services:
General and administrative
Development
Total Expense

4,599,291
4,060,122
35,000
2,056,361
10,750,774

9,309,517
1,316,564
124,693
10,750,774

Change in net assets

-

Net assets:
Beginning of year

$

End of year
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Foundation for Food and Agriculture Research
Statement of Cash Flows
Year Ended December 31, 2016

Cash flows from operating activities:
Change in net assets
Adjustments to reconcile change in net assets to net cash
used in operating activities:
Depreciation
Deferred rent
Realized and unrealized gains in investments
Change in assets and liabilities:
(Increase) decrease in:
Contributions Receivable
Prepaid expenses
Security deposits
Increase (decrease) in:
Accounts Payable
Grants Payable, net of discount
Accrued expenses
Conditional grant
Net cash used in operating activities

$

-

7,872
70,601
(2,561,359)

(1,661,143)
(24,930)
(16,241)
545,589
3,437,463
101,974
(4,593,771)
(4,693,945)

Cash flows from investing activities:
Purchase of property and equipment
Sales of investments
Net cash provided by investing activities

(24,158)
4,267,498
4,243,340

(450,605)

Net decrease in cash
Cash:
Beginning of year

915,560
$

End of year

See notes to financial statements.
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Foundation for Food and Agriculture Research
Notes to Financial Statements
Note 1.

Nature of Activities and Significant Accounting Policies

Nature of activities: Foundation for Food and Agriculture Research (the Foundation) is a nonprofit
organization established to support innovative and actionable science addressing today’s food and
agricultural challenges. The Foundation was established by the Farm Bill passed in 2014 and charged
with complementing and furthering the important work of the U.S. Department of Agriculture. The
Foundation will increase scientific and technological research, innovation and partnerships critical to
enhancing sustainable production of nutritious food for a growing global population.
A summary of the Foundation’s significant accounting policies follows:
Basis of accounting: The accompanying financial statements are presented in accordance with the
accrual basis of accounting, whereby revenue is recognized when earned, unconditional support is
recognized when received and expenses are recognized when incurred.
Basis of presentation: The financial statement presentation follows the recommendation of the Financial
Accounting Standards Board (FASB) Accounting Standards Codification (the Codification). As required by
the Not-for-Profit Entities topics of the Codification, Balance Sheet and Income Statement, the Foundation
is required to report information regarding its financial position and activities according to three classes of
net assets: unrestricted, temporarily restricted and permanently restricted. There were no temporarily
restricted or permanently restricted net assets as of December 31, 2016.
Net assets classification: Included in net assets are the following:
Unrestricted: Unrestricted net assets are available for the overall operations of the Foundation.
Cash and cash equivalents: For purpose of the statements of cash flows, the Foundation considers all
unrestricted highly liquid investments, not part of the Foundation’s brokerage account, purchased with an
original maturity of 90 days or less to be cash equivalents.
Financial risk: The Foundation maintains funds in bank deposit accounts which, at times, may exceed
federally insured limits. The Foundation has not experienced any losses in such accounts. The
Foundation believes it is not exposed to any significant financial risk on cash and cash equivalents.
The Foundation invests in a professionally managed portfolio that contains a fixed income pooled
investment and a money market fund that are exposed to risks, such as interest rate, market and credit.
Due to the level of risk associated with such investments and the level of uncertainty related to changes
in the value of such investments, it is at least reasonably possible that the changes in risks in the near
term could materially affect investment balances and the amounts reported in the financial statements.
Investments: Investments are recorded at fair market value. To adjust the carrying value of these
investments, the change in fair market value is included in unrealized loss.
The pooled investment is reported at fair value based on a practical expedient, the net asset value per
share, determined by the fund at the measurement date. The estimated value, provided by the fund, is
subject to an annual independent audit and is reviewed by management for reasonableness. The
Foundation believes the carrying amount of this financial instrument is a reasonable estimate of fair value.
Accordingly, the estimated fair value may differ significantly from the value that would have been used
had a readily available market existed for this investment.
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Foundation for Food and Agriculture Research
Notes to Financial Statements
Note 1.

Nature of Activities and Significant Accounting Policies (Continued)

Property and equipment: Property and equipment are stated at cost. Depreciation is calculated using
the straight-line method over the estimated useful life of the depreciable assets. The Foundation
capitalizes all property and equipment purchased with a cost of $1,000 or more.
Deferred rent: The Foundation has a lease agreement for office space in Washington, D.C. In addition to
annual escalating payments over the life of the lease, the agreement provided for four months of abated
rent. The annual increases and abatement are being amortized on a straight-line basis over the life of the
lease agreement.
Revenue recognition: Grant revenue is recognized to the extent that the Foundation secures an equal
amount of non-federal matching funds or in-kind services provided for each expenditure. According to a
legal opinion, grant funds are able to be used to pay expenses for establishing and organizing the
Foundation and initiating its operations. The appropriation received in advance of achieving the criteria for
revenue recognition is recorded as a conditional grant on the balance sheet.
Grants payable: Unconditional grants are recorded as expenses in the period awarded and are
comprised of amounts to be paid directly by the Foundation and amounts to be satisfied through nonfederal matching payments or in-kind services. In-kind services are provided from non-federal entities to
satisfy and complete the terms of the grant.
Income taxes: The Foundation is generally exempt from federal income taxes under the provisions of
Section 501(c)(3) of the Internal Revenue Code. Income that is not related to exempt purposes, less
applicable deductions, is subject to income taxes. The Foundation had no net unrelated business income
for the year ended December 31, 2016, and was determined to not be a private foundation.
Management evaluated the Foundation’s tax positions and concluded that the Foundation had taken no
certain tax positions that require adjustment to the financial statements.
Functional allocation of expenses: The costs of providing various programs and other activities have
been summarized on a functional basis in the consolidated statements of activities. Accordingly, certain
costs have been charged to the program development, award and supporting services benefited.
Use of estimates: The preparation of the financial statements requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements, and the reported amounts of revenue and
expenses during the reported period. Actual results could differ from those estimated.
Pending accounting pronouncements: In February 2016, the FASB issued Accounting Standards
Update (ASU) 2016-02, Leases (Topic 842). A lessee is required to record a right-of-use asset and a
lease liability for all leases with a term of greater than 12 months. Leases with a term of 12 months or less
will be accounted for similar to existing guidance for operating leases today. The ASU is expected to
impact the Foundation’s financial statements as the Foundation has certain operating lease for which it is
the lessee. The standard is effective on January 1, 2020, with early adoption permitted.
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Foundation for Food and Agriculture Research
Notes to Financial Statements
Note 1.

Nature of Activities and Significant Accounting Policies (Continued)

In August 2016, the FASB issued ASU No. 2016-14, Not-for-Profit Entities (Topic 958): Presentation of
Financial Statements of Not-for-Profit Entities. The amendments in this ASU make improvements to the
information provided in financial statements and accompanying notes of not-for-profit entities. The
amendments set forth the FASB s improvements to net asset classification requirements and the
information presented about a not-for-profit entity’s liquidity, financial performance and cash flows. The
ASU will be effective for fiscal years beginning after December 15, 2017. Earlier adoption is permitted.
The changes in this ASU should generally be applied on a retrospective basis in the year that the ASU is
first applied.
Subsequent events: The Foundation evaluated subsequent events through April 25, 2017, which is the
date of the financial statements were available to be issued.
Note 2.

Fair Value Measurements and Investments

The Foundation follows the Codification topic, Fair Value Measurement. The topic applies to all assets
and liabilities that are being measured and reported on a fair value basis. The topic establishes a
framework for measuring fair value in accordance with accounting principles generally accepted in the
United States of America and expands disclosure about fair value measurements. The topic enables the
reader of the financial statements to assess the inputs used to develop those measurements by
establishing a hierarchy for ranking the quality and reliability of the information used to determine fair
values. The Codification requires that assets and liabilities carried at fair value will be classified and
disclosed in one of the following three categories:
Level 1:

Quoted market prices in active markets for identical assets or liabilities

Level 2:

Observable market-based inputs or unobservable inputs corroborated by market data

Level 3:

Unobservable inputs that are not corroborated by market data

In determining the appropriate levels, the Foundation performs a detailed analysis of the assets and
liabilities that are subject to the topic. At each reporting period, all assets and liabilities for which the fair
value measurement is based on significant unobservable inputs are classified as Level 3.
The following table summarizes the Foundation’s assets and liabilities, which are measured at fair value
on a recurring basis as of December 31, 2016.

Total
Investments:
Fixed income pooled investment valued using a
net asset value per share practical expedient
Money market fund
Total investments at fair value

$ 195,788,252
409,555
$ 196,197,807

Level 1

$
$

409,555
409,555

The money market fund is classified as a Level 1 instrument as it is actively traded on a public exchange.
The fixed income pooled investment can be redeemed daily, with no notice period, and there are no
unfunded commitments at December 31, 2016.
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Foundation for Food and Agriculture Research
Notes to Financial Statements
Note 3.

Property and Equipment

Property and equipment at December 31, 2016, consisted of the following:

Computer equipment
Software
Total property and equipment
Accumulated depreciation
Property and equipment, net

Note 4.

$

$

21,577
28,343
49,920
(9,165)
40,755

Lease Commitments

The Foundation has a lease agreement for office space that expires in 2023. Total rent expense was
approximately $165,000 for the year ended December 31, 2016. Commitments related to the lease are as
follows:
Years ending December 31:
2017
2018
2019
2020
2021
Thereafter

$

$
Note 5.

223,368
233,424
243,936
254,892
266,376
375,308
1,597,304

Grants Payable

The expected future payments on the awarded grants made by the Foundation and from non-federal
entities who have provided the matching funds at December 31, 2016, are as follows:
Years ending December 31:
2017
2018
2019
2020

$

Less discount (4%)
$
Note 6.

1,474,183
1,479,214
377,274
209,649
3,540,320
(102,857)
3,437,463

Retirement Plan

The Foundation has a defined contribution 401(k) retirement plan covering all eligible who have
completed one month of service. Under the plan, the Foundation matches 100% of the employee’s
contribution up to 6% of salary. The Foundation contributed approximately $50,000 during the year ended
December 31, 2016.
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